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The Review and Enhancement of Supervisory Models for Wholly State-Owned
Companies under the New Company Law

MA Gengxin, YANG Roujie

Abstract: The newly revised 2023 Company Law entrusts wholly stated-owned companies with
autonomy in the supervision system. The supervisory function can be performed either by the board of
supervisors or individual supervisors, or it can be transferred to the audit committee under the board of
directors to replace the board of supervisors or individual supervisors in exercising this function. To a certain
extent, the supervision mode of wholly stated-owned companies has been enriched, but still needs further
clarification and optimization. In terms of the board of supervisors, it is suggested to add the qualifications
for supervisors to strengthen their supervisory function. In terms of the audit committee, it is suggested to
clarify the rules for the selection and appointment of members of the audit committee acting on behalf of
the board of supervisors, as well as the specific remit of the audit committee, specify a certain proportion of
employee representatives in the audit committee, refine the provisions for external directors, achieving full
competition among different models.

Keywords: wholly state-owned company; supervisory function; board of supervisors; audit committee
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