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Abstract: The determination of shareholder identification relies on the recording of the company register.
Under the market background of shares frequent exchange, the characteristic of passive transfer record in
the shareholder register hasn’ t matched the practice and demand of stock exchange. It led to the emergence
of an indirect holding system which means that all of the shares were centrally deposited but hierarchically
settled in the stock market. Under the indirect holding system, the central securities depository ( “CSD”)
is recorded in the register as the nominal shareholder and it shows a new characteristic of delivery that
only record change in the virtual account but physical stock unchanged in the CSD. In other words, the end
investor and the nominal shareholder were separated in the indirect holding system. However, the indirect
holding system has never been recognized by Chinese securities law. It is still the real investor being
considered as the shareholder under the looking-through account system. This practice raises some disputes
on the standards of the shareholders identification between the shareholders register and securities holder
list. To respond these disputes basically arising from the conflict between the real stock custody structure
and the theoretical settlement process, we hold that under the condition that no change on the existing
design of shareholders register in the Company law, Chinese securities registration and transaction process
can be reasonably reformed by a new model and/or new technology to combine the worldwide experience
and Chinese historical practice in respect of shareholder identification.

Key Words: shareholder identification, shareholders register, securities holder list, look through account,

blockchain registration
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