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Abstract: The bankruptcy system is a fundamental legal system of the market economy that fairly
realizes creditors' rights, orderly clears "zombie enterprises", actively rescues distressed enterprises,
promotes optimized resource allocation, prevents and resolves risks, and optimizes the business
environment. The people's courts should, under the centralized and unified leadership of the Party
Central Committee, promote the improvement of the coordination and linkage mechanism between
the government and the court, the transition mechanism between enforcement and bankruptcy, the
coordination mechanism for cross disciplinary issues involving criminal and civil matters, and the
mechanism for the exercise and supervision of power. We must strictly and fairly administer justice,
accurately grasp the standards for bankruptcy acceptance; Accurately understand the functional
positioning of pre-reorganization, and pay attention to the legality and appropriateness of court
participation; Ensure the smooth transition between bankruptcy proceedings and relevant civil
litigation procedures. To accurately define the scope of bankruptcy property and coordinate the
relationship between the collection of bankruptcy property and the protection of the rights of relevant
parties to retrieve, offset, etc; Strictly prevent the problem of debt evasion through bankruptcy;
Strictly and prudently apply the substantive merger bankruptcy system in accordance with the law;
Thoroughly study the controversial issues related to the guarantee system in bankruptcy proceedings,
and handle the conflicts of rights between the guarantor, ordinary creditors, and bankrupt debtors.

Keywords: bankruptcy; fair Settlement; government and court coordination; bridging enforcement
and bankruptcy; pre-reorganization; retrieval right; choice of performance right; offset right;

substantive merger
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