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Robert W. Hamilton, Corporations: Including Partnerships and Limited Partnerships: Cases and Materials, 4th ed, West
Publishing Co., 1990, p.703.

Z0L [ T A5HF - MOAMEERTE : CATIER I . SERRBREG 5 LT RE ), R 1 R T AL 2019 4RAR, 25 206 5.
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6)  See Deborah A. & DeMott, Limiting Directors’ Liability, Wash.U.L.Q., Vol.66, p.295-310 (1988).

See Thomas L. Hazen, Corporate Directors; Accountability: The Race to the Bottom-The Second Lap, N.C.L. Rev., Vol.66,

p.1171 (1987).
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Abstract: The company’s interests that enhance the company’s long-term value
represent the overall interests of the company’s multi-party participants and become a value
tool to balance the conflicts of interests of various subjects in the company. Directors act on
the principle of maximizing the company’s interests, which will benefit all shareholders and
other related ones. The ‘organization theory’ of the director’s role is the most beneficial
to the realization of the company’s interests, and the mutual supervision among directors
does not mean that they have horizontal obligations. The reform of directors’ diligence
obligations should reshape the different standards assumed by rational people, correct the
prejudice of improper expansion of directors’ duty of diligence, fill the gap of directors’ fair
treatment obligations under the authorized capital system, increase directors’ compliance and
supervision obligations, and the liability of diligence is exempted or moderately restricted by
the articles of association. The reform of directors’ duty of loyalty should be changed from the
strict prohibition mode to the moderate interest conflict balancing mode, perfect the rules of
self-dealing, corporate opportunity, horizontal competition and executive compensation, and
provide multiple remedies for breach of duty of loyalty. The paradigm of corporate interests
not only provides a new explanation framework for the reform of the director’s duty, but also
remodels the system of directors’ obligations oriented to local commercial characteristics.
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