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On Reform of the Legal System of Limited
Liability Company in China
Xu Qiangsheng

Abstract: The regulation of limited liability company in our country has not been rid of the
image of small and medium - sized limited liability company with state — owned enterprises as
mirror image but in practice the limited liability company is mostly a small and medium - sized
private and mixed business enterprises and its management is more flexible and autonomous.
Very little is done in accordance with the rigid provisions of the company law. The next step in
the company law reform of limited liability companies should be systematic. The development of
practice makes the legal system of limited company should be a neutral template for small and me—
dium —sized enterprises regardless of state — owned and private and it should be appropriately
focused on its compatibility. At the same time it must be framed in the basic framework of capi—
talization and adapt to the development needs of contemporary information technology.

Keywords: limited liability company; small and medium enterprises; neutral formwork

060-



