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An Institutional Analysis of the Securities Administrative Settlement
Xi Tao

Abstract: In essence, administrative settlement offers the administrative counterparty the opportu—
nity to compensate harmed investors, instead of paying administrative penalties. Administrative settle—
ment represents a change in the regulatory philosophy and an innovation of enforcement for China Secu—
rities Regulatory Commission (CSRC). In 2015, the Measures for Trial Implementation of Administrative
Settlement (MTIAS) was promulgated by the CSRC. But until 2019, it only ends up with 2 cases. The re—
strictive application scope and condition prevent the implementation of the institution. The new Securities
Law in 2019 establishes the administrative settlement to protect investors' interests. To well implement
the institution and the regulatory philosophy of investor protection, it is suggested that the articles con—
cerning the application scope and condition of administrative settlement in MTIAS should be amended
according to the principles of timeliness, low—cost and efficiency.

Keywords: securities administrative settlement; application condition; investor protection; cost and
benefit
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