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Regulatory Paradigm Shift in Securities Token Offering

ZHANG Chao
( Law Schoolof Peking University Beijing 100871)

Abstract: The emergence and rise of the Security Token Offering ( STO) is a reflection and revision
of the new wave of digital asset formats initiated by the Initial Token Offering ( ICO) lacking regulatory
constraints and value support. Under the current securities law regulatory framework the financial market
represented by the United States outside the territory adopts the investment contract analysis framework to
supervise the Token issued by the STO as a security and the method of profit acquisition becomes a key
factor in determining whether it constitutes a security. China has regarded ICO as an unauthorized illegal
public financing behavior and it is completely prohibited. On the premise of safeguarding national financial
sovereignty and maintaining financial order we should maintain sufficient tolerance for financial
innovation models based on emerging technologies such as blockchain conditionally accept institutional
changes. The localized application of STO should look at the existence of securities tokens in financial in—
stitutions from the perspective of macro—prudential and micro—behavior supervision reserve policy space
with equity crowdfunding pilots and promote the integration of this financial innovation model into the
scope of national rule of law supervision.

Key words: Securities Token Offering ( STO) ; Equity Crowdfunding; Digital Currency; Financial

Supervision ( ; )
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