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Experience and Enlightenment of British Individual
Insolvency Legislation

Xu Yangguang

Abstract: The individual insolvency system and the enterprise insolvency system comple—
ment each other and jointly serve the reform of market economy and the optimization of the busi—
ness environment. In the more than four hundred years of evolution of legislation Britain has
gradually established a mature modern individual insolvency system which consists of three core
elements such as collective liquidation pari passu and discharge mechanism focuses on finding
a balance between the debtor and creditors and the social interests. The automatic discharge
mechanism provides the honesty and unfortunate debtor an fresh start. The government depart—
ments perform the statutory duties in the administration of insolvencies cooperating with the courts
and pay attention to cultivate sufficient competition of the insolvency professional services market.
China should start the legislation process of individual insolvency as soon as possible and research
other countries’ good practice concerning about the legislative concept and legislative mode
bankruptcy discharge and fighting against evasive and invalid debts administration system and
industrial supervision so as to establish a scientific and reasonable individual insolvency system.

Keywords: individual insolvency; collective liquidation; discharge; insolvency administra—
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