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Abstract: Whether the legal basis of corporate bonds trusted management is trust legal relationship or agency by agree-
ment is not clear in legislation, and there are also controversies in theoretical circles. The incompleteness of corporate bond con-
tracts, the principal—agent cost of creditors rights investment, and the collective action dilemma of corporate bond holders de-
termine that a permanent institution is needed to supervise bond issuers and manage bond affairs. The trust legal relationship
has stability and continuity due to the trustee’s extensive discretion rights to trust affairs. And the beneficiaries have the super-
vising rights. So trust legal relationship is obviously more suitable for corporate bonds trusted management system. Extraterri-
torial Law is more inclined to build corporate bonds trusted management system with trust legal relationship. The creditor’s
rights and their collateral rights of corporate bonds are the trust property of corporate bond trust, and the bondholder is the
trustor and beneficiariy of corporate bond trust. To construct the trusteeship and management system of corporate bonds in
China based on trust legal relationship needs the institutional support from the legal amendments of Trust Law, Company Law
and Securities Law.
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