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Abstract A company has an independent legal personality which is based on the
property system that determines and is independent of the shareholders. Its largest representa—
tion and realization is a clearly defined board system for the exercise of corporate power. The
principle of property division is undermined by the current system of capital subseription in Chi-—
na. At the same time the central position of the board of directors as an executive organ is not
clear and the status and power of the shareholders’ meeting the chairman and the manager
are deliberately or unintentionally increased and expanded. In the future revision of the Compa—
ny Law China should abolish the system of registered capital subscription and establish the sys—
tem whereby the legal capital of the company consists only of shareholder’ s paid-up capital con—
tribution. Although the Chinese Company Law adopts the principle of shareholder primacy the
board of directors should still be the center of the company and the relevant systems should be
designed to reflect its due powers obligations and responsibilities. In this way the relations
between the board of directors and the shareholders’ meeting the legal representative and the
manager can be clearly defined. Shareholders should only have the value and significance of
shareholders around the company because of their shareholder status so as to better reflect and

realize the company’ s personality.
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