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The Duties and Responsibilities of Company Director Approached from a New Perspective with
Reference to the Case of Piercing the Company Veil

ZHENG Shu-guang
( Faculty of Law, Ningbo University, Ningbo 315211, China )

Abstract: The identification and accountability of company directors’ duties and responsibilities often have different results due
to different company structures and different objects of infringement. In a stand—alone company, the normal form of directors’
duties and responsibilities mainly consists of (i) good governance and management; (ii) loyalty to the company. However, in the
case of mixed/ merged business operations across related party companies, the directors’ duties and responsibilities should bhe
determined in another approach. It should be classified into three types: (i) avoid illegal business operations, (ii) good governance
and management, and (iii) loyalty to the company. Under the scenario of mixed/ merged business operations across related party
companies, it is possible to ask the company directors to undertake the due obligations to the creditors. But in determination of
the nature of the liability, it should be defined as a special civil tort liability.

Keywords: company director, duty and liability, related parties, mixed/merged business operations
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