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Correction of PPP Project Alienation as a Local Financing
Platform and Legal Countermeasures

Yu Haichun & An Ran

Abstract: In practice the PPP project has become a local government financing platform in
that the PPP projects access mechanism has been alienated to the local governments unilateral ad—
ministrative license the actual content of the PPP project has been alienated to the local government
§ financing channel and the operation of the PPP project has been alienated to the local government
administration. Alienation stems from the ambiguity of PPP legislations positioning of PPP projects
and government roles from the governments path dependence under traditional administrative con—
cepts and models from social capital has not yet formed an effective game power in PPP projects
and from the normal financing needs of local governments cannot be met. In order to correct the phe—
nomenon of PPP alienation as a local government financing platform by rule of law we should im-
prove the financial departments supervision on the projects and consulting agencies and the audit
department$ supervision on the projects; should improve the exit mechanism of the project and im-
prove the " Treasury" system; should clarify the risk sharing mechanism between public and private
investment entities; should strengthen information disclosure supervision of PPP projects; should ra—
tionally liberalize the normal financing channels of local governments on the premise of strengthening
budget constraints.

Key words: PPP projects; local financing platforms; risk sharing; information disclosure



