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The Generating Path of China’s Securities
Model Judgment Mechanism

YE Lin & WANG Xiangchun
(School of law, Renmin University of China, Beijing 100872)

Abstract: The model judgment mechanism is an important way to solve group disputes. The
model judgment practice of Chinese courts in dealing with securities cases responds to the realistic
demand for a stable and proper settlement of securities group disputes and can be combined with
non-litigation mechanisms such as mediation. Such practices should be standardized. There are
certain disadvantages to the model judgment mechanism. We can consider the introduction of an
exit system class action. With the introduction, the model decision mechanism is still valuable
and the two dispute settlement methods can coexist. Under the premise of introducing class ac-
tion, the plaintiff’s procedural rights in a parallel case need to be clarified in the model case. If
there is no class action introduced, it can guide the damaged subject to entrust the procedural
rights to the rights protection organization, indirectly protecting the procedural rights of the
damaged subject, and can be supplemented by a one-way expansion mode of common facts and
common legal application standards.

Key words: group disputes, representative action, model judgment mechanism, class action
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