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Operational Issue and Implementation Solution of
Direct Sale Model in Reorganization

Guo Yali

Abstract ; The direct sale model in reorganization is a new model that is explored and applied in Chi-
na’s bankruptcy judicial practice in recent years, due to the rough and negligent legislative provisions,
there are multiple dilemmas in practice; the legitimacy dilemmas of escaping debts, the rationality dilem-
mas of selling prices, the eligibility dilemmas of vendees, and the continuity dilemmas of reorganizing busi-
ness. Starting from the origin of the system, exploring the value of the system, and proposing four basic i-
deas to break through these dilemmas: clearly define the applicable substantive elements, prevent the a-
buse and idleness of the direct sale model in reorganization; introduce the foreign “fake horse bidding”
model, and determine the reasonable transfer price through bidding; establish the investor’ s selection con-
ditions and procedures to ensure the most suitable buyer to enter; clear follow — up Connection to ensure the
business continuity after the direct sale model in reorganization .

Key words: direct sale model in reorganization; realistic dilemma; breakthrough ideas
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