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Abstract; The dual-class share structure has been used in the US for decades. In recent years,
several Asian jurisdictions have changed their positions and allowed dual-class listings to promote
the growth of local high-tech enterprises. In 2018, China Hong Kong and Singapore took the lead
in this change, and the newly established Sci-Tech board in China followed suit as well. China
should introduce the dual-class structure with caution. If a decision is made on its adoption, the
China Hong Kong model can be employed as a primary reference. However, those rules
amenable to rent-seeking should be removed, and a time-based sunset clause should be included.
Key Words: dual-class structure, same stocks with different rights, shareholder short-termism,

agency costs, sun-set clause
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