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On the Integrated Regulation by Including the Private Equity

Funds in Law on Securities Investment Funds in China

Ruan Hao

Abstract: The Law of China on Securities Investment Funds does not include private equity investment
fund into its governing scope and the Interim Measures for the Supervision and Administration of Privately—
Raised Investment Funds hasnt provided for norms on a series of important issues such as whether the funds

are established according to law what the rights and obligations of fund managers and depositories are.

”»

Thus in judicial practices of dealing with some cases concerning disputes over private equity funds

judges can only choose to refer to and apply the Law on Securities Investment Funds as adjudicative founda—
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tion but such practices lack legitimacy. In fact both the private equity funds and securities investment
funds are financial activities in terms of the nature of act and mainly based on fiduciary relations in terms of
the construction of legal relations and the legal risks produced by them enjoy the same nature so it is nec—
essary and feasible to formulate uniform norms on both of them so as to solve the problem concerning the le—
gitimacy of law application in judicial adjudication and the supervisory efficiency will be improved and the
industry development will be promoted. In China the private equity investment funds should be included in
the Law on Securities Investment Funds to realize the integrated regulation.

Keywords: Private Equity Funds; Law on Securities Investment Funds; Integrated Regulation
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