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Controlling Shareholder’s Share Pledge and Accounting Conservatism of Listed Companies
WANG Lei 3

(School of Management , Lanzhou University, Lanzhou 730000, China)

Abstract : Based on the sample data of Shanghai and Shenzhen A-Share listed companies from 2011 to
2017, this article investigates the impact of controlling shareholder’s share pledge on accounting
conservatism with K-W model. The empirical results indicate that controlling shareholder’s share
pledge can promote the accounting conservatism of listed companies. Then, this paper tests whether
this relationship is different as financial risk varies. The results show that controlling shareholder’s
share pledge affects more in listed companies with lower financial risks, compared with those of
higher financial risks. In addition, this paper finds that due to the creditor’s demand for accounting
conservatism, in the listed companies with high proportion of long-term creditor’s rights, the im-
pact of equity pledge on accounting conservatism is relatively small. The conclusions are still robust
after controlling the endogeneity problems by PSM and 2SLS regression. This paper examines the
political consequences of controlling shareholders’ share pledge from the perspective of creditors
and complements the literature of controlling shareholders’ share pledge.

Key words: Share Pledge; Financial Risk;  Accounting Conservatism;  Controlling
Shareholder; Creditor

Institutional Investors’ Corporate Site Visits and the Effectiveness of Internal Control
YANG Xia MA Zhong - 13-

(School of Economics and Management s, Beijing Jiaotong University, Beijing 100044, China)

Abstract: Based on the data of Listed Companies in Shenzhen Stock Exchange from 2013 to 2017,
this paper explores the relationship between the institutional investors’ corporate site visits and the
effectiveness of internal control. The results show that institutional investors’ corporate site visits
can significantly improve the effectiveness of internal control; moreover, in manufacturing compa-
nies or companies with poor information environment, institutional investors’ corporate site visits
play a more significant role in improving the effectiveness of internal control. Further tests show
that institutional investors’ corporate site visits can promote companies to reduce irregularities, im-
prove the quality of accounting information, and thus help them to achieve the internal control ob-
jectives of operational compliance and financial report. The conclusions of this study provide a refer-
ence for further promoting the investors’ corporate site visit activities and encouraging institutional
investors to participate more actively in corporate governance.

Key words: Institutional Investors” Corporate Site Visits; Effectiveness of Internal Control; Manu-

facturing Companies; Information Environment
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