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® See Mitnick, B., The political economy of regulation, Cambridge University Press,1980, c.f. James L. Perry, Hal G.
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Abstract: The relationship between" upholding the party’s leadership over SOES' and" establishing a modern corpora-
tion systermi' is a key issue in the governance of SOEs in the new era. The reflection of this problem in the field of law is the re-
lationship between political regulation and legal regulation of SOEs. The dual regulation mode is formed within SOEs by the le-
gal regulation of the Company Law and the Law on State—owned Assets of Enterprises and the political regulations of the poli-
cy documents such as party policies and regulations. For a long time, it has been difficult for legal regulation and political regu-
lation system to form effective understanding and communication, denying or even rejecting such regulatory competition rela-
tionship, which has caused great epistemological barriers to the theory and practice of SOEs reform. In the case of the mis-
match between the institutional supply of commercial company law and the institutional demand of state— owned enterprises
under the public characteristics, it is necessary to strengthen the political regulation mode of the party leading state—owned en-
terprises to make up for the deficiency of legal regulation. The incorporation of party leadership into the articles of incorporation
and the formulation of the Supervision Law reflects the attempt of political regulation to embed itself into the organization
through legal procedures, so as to realize the integration of the two regulatory modes.

Key Words: SOEs; Leadership by the Party; Social System Theory; Regulatory Competition; Regulatory Conver-

gence; Political Regulations

@® See Rafael La Porta, Florencio Lopez— de— Silanes and Andrei Shleifer, The Economic Consequences of Legal Ori-
gins, Journal of Economic Literature, Vol. 46, No. 2, 2008, p. 301.

@ See generally, Rhys Andrews, George A. Boyne and Richard M. Walker,
“ Dimensions of Publicness and Organizational Performance: A Review of the Evidence” . Journal of Public Administration Re~
search and Theory, J —PART. Vol. 21, 2011, pp.i301 —i319; Rainey Hal, Robert Backo and Charles Levine, Comparing
Public and Private Organizations, Public Administration Review, Vol.36, 1976, pp.233—244.
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