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Abstract: The time limit clause of the insured liability refers to the situation where the in-
surer assumes the insured liability when the insured person suffers from death or casualty within
the set period in the contract. In view of the fact that the clause exempts the insurer from liability
for indemnity beyond the limited period of time, its validity is often questioned, and domestic and
foreign courts hold different views on it. The clause seems to exempt the insurer from certain lia-
bility, but its essence targets to confine the insured risks within reasonable realm, to calculate
premium to determine consideration and to define the cause and effect between the accident and
the casualties. Thus such clause should not be deemed as sheer liability exemption or invalid. It
is necessary to combine its function and value when it is related to concrete application in the
contract. The factors include the consideration on the cause and effect mentioned above and on
whether the compensation lives up to the expectations of the insured person.

Key words: the insured liability; time limit clause; exemption clause; invalid clause; effec-

tive clause
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