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An Analysis of the Market and Regulation of Securities Law
Xi Tao

Abstract: This paper discusses the IPO merit regulatory regime and registration regime of the Securities
Law in China. The revision of Securities Law should stick to the concept of market mechanism and center a—
round the institution of mandatory information disclosure. It is important to clarify the civil relationship among
market participants in the stages of offering underwriting listing transacting and reviewing and the administra—
tive relationship between civil subjects and administrative bodies which should facilitate the regulation to cor-
rect market failure. At the same time the beforehand compensation administrative settlement administrative
penalties and civil litigation should be streamlined to avoid conflicts. From the empirical perspective Securities
Law should define the allocation of rights and boundary of liabilities between market entities and administrative
bodies. From the normative perspective Securities Law should tradeoff the justice and efficiency and the costs

and benefits of the market and regulation.
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