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A Further Study on the For-Profit Nature of Legal Person
Chen Jingshan

Abstract: In the mode of civil and commercial law integration China’s General Provisions of the
Civil Law were formally adopted in March 2017. In Chapter 3 legal persons are classified as for-profit
legal persons mnon-profit legal persons and special legal persons. There is no doubt that the “company”
stipulated in the Company Law of the People’ s Republic of China should be regarded as for-profit legal
person under the definition of General Provisions of Civil Law. This paper will observe the particularity
and meaning of the for—profit nature of the company from the perspective of a profit-eriented commercial
legal person as well as analyzing and sorting out the coordination between the shareholders’ rights to
the distribution of dividends and remaining property covered by the for-profit nature and other relevant
legal systems. The focuses of this paper are as follow: the for—profit nature in the maximization of share—
holders’ interests and the modernization of the commercial legal system; whether the establishment of
the classes shares system discards the shareholder’ s right to the distribution of dividends or remaining
property and at the same time weakens the for-profit nature of the company or influences the maximiza—
tion of shareholders’ interests; other relevant issues. This paper is aimed at clarifying the construction
of commercial legal systems that has been selecting between innovation and transplantation.

Keywords: for—profit; the maximization of shareholders’ interest; the effect of the bylaw; the right
to the distribution of dividends; the right to the distribution of remaining property
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