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[Abstract ]Based on the latest legislation and practice of French bankruptcy law this paper will discuss on two
most controversial issues: the enforcement mode of debt — to — equity conversion and the selection of conversion in
the bankruptcy process. First about the enforcement mode. When the subject matter of the debt is an entity the
shares corresponding to the debt shall be comprehensively evaluated on the basis of factors such as the time limit
whether there is a guarantee or not and whether the interest shall continue to be calculated. When the subject matter
of the debt is currency the repayment amount shall be appropriately reduced in order to avoid the priority of the
creditor by offsetting. Secondly about transformation choices. While adhering to the principle of voluntary autonomy
this paper focuses on the analysis of the enforcement of the exception mechanism of debt — to — equity conversion.
Debt — to — equity swaps is the resolution passed by the creditors’ committee is binding on all members of the
committee. Under certain circumstances such as amend the company’ s articles of association to be recognized as to
meet the company’ s need the shareholders have promised to agree to the amendment of the company’ s articles of
association in the reorganization plan Debt — to — equity swap does not require shareholders’ consent.

[Key words JFrench bankruptcy law Debt —to — equity swap enforcement mode mandatory approval



