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Abstract: Blockchain technology, because of security, integrity and tamper- resistance of
cryptography, is able to solve the risk of fraud arising from the negotiable instruments transac-
tions, for instance defrauding bank by fake bills, fake seals or short sale of bills. Therefore, both
regulators and commercial banks try to use blockchain to innovate on the basis of the bill in the
Negotiable Instruments Law of the People's Republic of China. The innovation is named “Digital
Negotiable Instruments”, which is called “Negotiable Instruments by Blockchain” in this article.
The negotiable instruments by blockchain has changed conventional rules, trade guidelines and
the regulatory manner of negotiable instruments. Hence, it is suggested that the Negotiable In-
struments Law be amended to regulate the negotiable instruments by blockchain. If so, the leg-
islative objectives of this law and the essence of bills will be changed; the significance of this law
will be corroded as well. For the purpose of comprehensive understanding and reasonable regula-
tion, the essence, the legal nature and the characteristic of the negotiable instruments by
blockchain are analyzed in this article. The essence of the negotiable instruments by blockchain
is an innovation of securities as a financial instrument, whose legal nature is innovative securities,
not the bills defined in the Negotiable Instruments Law. As tamper- resistant and anti- counter-
feiting, this type of securities can be used for penetrating and transparent supervision. Conse-
quently, the regulation of the negotiable instruments by blockchain shall be based on its charac-
teristic, functions and value, not on the amendment of the Negotiable Instruments Law.

Key words: negotiable instruments by blockchain, essence of negotiable instruments by
blockchain, legal nature of negotiable instruments by blockchain, financial instruments, securities
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