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An Analysis on Social Interests Objectives of Restriction on Investors
Access in New OTC Equity Market from the Perspective of Sociology of Law
Xu Donggen

Abstract: Restriction on investors access performed in China’ s new OTC equity market is a special
institutional arrangement of the capital market from perspective of sociology of law. The purpose of such
arrangement is not to restrict the right of access into market of investors but to protect investors from
suffering heavy losses. The legal functionalism with interest as legal value and purpose as orientation
has the specific functions in regulation of China’ s new OTC equity market. It makes enactment and
performance of laws and regulations more targeted in new OTC equity market. It is also served as to
improve market efficiency to protect better investors to realize substantive justice of law and social
justice as well as to reflect the objectives of social benefits.

Keywords: new OTC equity market; investor access; social interests
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