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The Rational Return of Intermediaries in

Securities Market’ s Role as “Gatekeeper”
LIU Zhi-yun SHI Xin—<yuan
( Law School Xiamen University Xiamen 361005 China)

Abstract: In the historical opportunity of registration-based initial public offering system in China the role
of intermediaries in securities market in the protection of the interests of investors is more prominent. But in
practice three reasons result in frequent violations about IPO of intermediaries in securities market including
the malformation of “principal-agent” relationship the failure of reputation restriction mechanism and the low
cost of illegal acts which form shackles of intermediaries in securities market to return the role as “gatekeeper”
further. In the institutional roots the existing mode of issuer delegation should be changed and reconstruct
“principal-agent” relationship with the Securities Regulatory Commission as the trustee. Moreover market-ori—
ented reputation restriction mechanism should be established from two aspects firstly creating a free competi—
tive market environment and secondly stepping up efforts to enable investors to query the reputation informa—
tion more conveniently. In addition we should improve the obligation restriction mechanism and establish re—
sponsibility structure that civil liability administrative responsibility criminal responsibility connect well.

Key Words: intermediaries in securities market; gatekeeper; role misunderstanding; rational return
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