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A Legal Analysis of Low Premium and High Security of
Compulsory Automobile Liability Insurance Law in Taiwan

He Lixin Wang Pengpeng

Abstract: The “Compulsory Automobile Liability Insurance Law” in Taiwan establishes a double payment security
mechanism for the victims of automobile injury namely the “compulsory automobile liability insurance” and the “special
compensation fund for automobile traffic accidents”. The law works well with the coverage nearly four times more than that
in the mainland. As the policy insurance not for profit the compulsory automobile liability insurance focuses only on filling
up the victim’s personal injury but not on making up for the loss of property which makes it possible for policy holders to
pay “low input” premium but obtain “high” personal insurance protection and at the same time endow the victim with the
direct claim right convenient for him to get the insurance protection quickly. On the other hand the special compensation
fund for automobile traffic accidents stipulated in the Law is set up to compensate for the insufficient compensation for
compulsory automobile liability insurance and maintain the dynamic balance of funds through subrogation so that the inflictor
who causes the loss of the injured person due to the traffic accident can get “high security” compensation from the
“automobile liability insurance” and “special compensation fund”.

Key Words: Compulsory Automobile Liability Insurance Law special compensation fund for automobile low

premium and high payment insurance security
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