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The Reservations and Improvements On Trigger and Tender Offer in China
——A Comparison with Western Countries
Tang Lin-yao
( Law School of Tsinghua University =~ Beijing 100084)

[Abstract 1Just like Anglo — American countries China prefers tender offer to other takeover methods. The U.
S. allows acquirers to bid for whatever proportion of shares they deem appropriate while the U. K and the E. U both
adopted a Mandatory Bid rule. China has a less rigorous Mandatory Bid Rule too but it implies double standards
on different investors. In light of the complicated ownership structure in Chinese listed companies the Chinese man—
datory bid rule thereby should have two triggers respectively: a trigger of partial tender offer at 30% issued shares as
well as a trigger of general tender offer at 30% total shares of the company.

[Key words Jtender offer; partial offer; general offer; exemption of tender offer; exemption of mandatory bid

rule



