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The Corporate Governance Structure of

State Owned Corporation and its Rule of Law
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Abstract: State owned shareholders are in an absolute control position the company executives
are appointed directly by the departments in charge and the randomness of the
distribution of benefits constitute the current state of corporate governance structure
of state-owned companies together which leads to a series problems such as the
lack of necessary mechanism of checks and balances of state-owned enterprises no
effective incentive mechanism and the serious phenomenon of internal control. It is

necessary to improve the ownership structure by absorbing the social capital
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establish an effective modern enterprise target management system and strengthen
the companys board of directors and board of supervisors so that to overcome the
insufficient of state-owned companies” corporate governance structure and promote

the healthy development of the reform of state owned enterprises.
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