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Legal Control of Financial Trust “Rigid Payment” Risk
Wei Tingting

Abstract: The rigid payment of financial trust is the economic phenomenon that the trust in—
stitution uses implicit guarantee to promise investors to pay at maturity. It is the market behavior
caused by the lack of fiduciary duty of the trustee and the imperfect legislative system. It not only
broke the balance theory of risk and benefit but also deviated from trust property independence
and contract equity principle which also greatly hindered the whole operation of trust industry
and should be regulated. Analysis of payment difficulties at present in our country facing the
trust industry we must improve the existing laws and regulations and actively from the formula—
tion of the new law of norms of trust publicity of the registration system accelerate the trustee re—
sponsibility system the establishment of the trust business supervision system is complete in or—
der to prevent the legal risk of China’s trust industry.

Keywords: financial trust; rigid payment; legal risk; perfect mechanism
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