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Abstract: This thesis chooses subject of civil liability of false statements as research object, and intends to analyze the
simplification of subject of civil liability of false statements by empirical data, while comparing it to the diversity of liability
subjects in US practice. It is elaborated in this thesis that although multi-level subjects of civil liability are stipulated in
Securities Law in China, subject of civil liability is always simplified in judicial practice. This leads to problems such as
mismatched civil and administrative responsibility, less responsibility of security service institutions, and deficiency of
responsibility on majority shareholders and actual controllers. In order to enhance the responsibilities of security service
institutions, securities regulatory commission requires sponsors and major shareholders to compensate victims in advance
and finally solidify this practice by stock offering system reform. As a innovative system, compensation in advance receives
numerous queries. It is concluded in this thesis that the system of compensation in advance helps solve the problem of
simplification of subject of civil liability of false statements. The requirement of sponsors to compensate in advance in

fraudulent offering meets the need of legal principle and practice in China.
Key words: false statement, subject of liability, subjeet simplification, compensation in advance
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