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A Study on the Condition of Actuarial Balance of Basic Pension Fund for
Urban Employees in China

Jiang Zhengfa' | Feng Chenyang’ and Cen Minhua'

(1. Department of Insurance ,Guangdong University of Finance,
Guangzhou ,510521 , China;
2. Anderson Graduate School of Management, University of California,

Riverside , California, USA)

Abstract ; Based on actuarial evaluation of social pension insurance and the actual condition
of social insurance system in China, this paper aims at evaluating the feasibility of urban basic
pension insurance system by calculating the revenue and expenditure balance in next 75 years
since the year 2015. The actuarial results show that the aim of the system to achieve the balance
between expenditure and revenue can only be fulfilled in the following conditions; first, improve
the total birthrate to the replacement level by 2050 ; second , postpone workers’ retirement age to
65 years and 60 years respectively for male and female workers by 2037 ; third , gradually increase
system coverage rage,compliance rage , payment wages rate to reach the target of 62% ,90% and
80% ;fourth , government comply with the’ Social Insurance Law’ and increase subsidies to urban
basic pension insurance to the level of 1% of the years GDP .

Key words:urban employees ; pension insurance ;financial balance ;actuarial evaluation
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