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From Contract Law to Insurance Law:

The Flourish and Development of the Reasonable Expectation Principle
YANG Qiuyu
(Law School, Peking University, Beijing 100871, China)

Abstract: The Reasonable Expectation Principle (Principle) is the product of the Neo-classical Con-
tract Law Theory under the American Realist Legal Thoughts. The Principle not only goes beyond the tra-
ditional rules of contract interpretation, but also expands the traditional insurance law regulation means.
Neo-classical Contractarianism makes the Principle the best tool for the court to balance the rights and ob-
ligations between the parties of insurance contract. However, becauseit is too abstract, the Principle may
also become an “accomplice” of the expansion of judicial power. Therefore, in the premise of combing the
function orientation and development thread of the Principle, correctly placing the Principle in the contract
interpretation rules and the insurance law rules and making it the final line of the insurance contract inter-
pretation rule is the basic position of the correct application of insurance lawin the future judicial practice.
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