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Abstract: To actualize the Section 401 of JOBS Act, the SEC carried out an amendment to Regulation A on March 25, 2015.
The primary contents of this amendment includes not only increasing offering limits and ameliorating requirements of issuers’
eligibility, but also providing exemption of registration under the state laws as to Tier 2 offerings. Moreover, the amendment
also introduces regulations of ongoing information disclosure and the Investment limits system to the Tier 2 offerings. As the
practice proves, the new Regulation A is more applicable than ever. It facilitates enterprises’ financing from capital market and
provides investors sufficient protection. Therefore, this amendment actually acts as a new balance off between capital formation
and investors protection in American’s securities regulations. Considering financing Chinese small enterprises and working as a
pilot of the registration system, it is essential to establish China’s small issues exemption system and spare no effort to achieve
a multidimensional balance in system design among aspects including but not limited to such as enhancing market integrity,
strengthening investor protection, reducing regulatory costs and promoting capital formation.
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