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Study on the System of Company Capital

Reduction under Subscription Registration System
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Abstract: In 2013, Company Law has been revised mainly in the field of corporate capital

form ation, but the company’s operating stage of the capital system has not been
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reform ed, resulting in the gap between these two stages. The abolition of the
m inimum registered capital system , the capital verification system and the annual
exam ination system soften the principle of capital maintenance. M eantine, the
capitalization period and capital contribution methods are classified as stipulated
m atters, leading to a certain degree of separation between the registered capital and
the net assets in time and space, which poses a challenge for capital reduction.
Under the subscription registration system , the stipulation of capital reduction system
in China’s “Com pany Law” is too simple, such as the type of capital reduction, not
providing ways and methods for capital reduction. Furthem ore, there are also
problem s relating to capital reduction in judicial practice, including the effectiveness
of the dissenting rights of creditors, the responsibility of the company to reduce
shareholder responsiility. This paper analyzes the dilemm a of the com pany’s capital
reduction system under the system of subscription of registration system , and puts
forward the corresponding suggestions: clarifying the way of capital reduction and the
type of com pany’s capital reduction; strengthening the creditors; and im proving the
scope of the liability of the shareholders, aim ing to provide theoretical research and
ideas for the research of the reform of the capital system of our country.

Key words: capital reduction; subscription registration system ; creditor protection; com pany

capital system ; legal capital
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