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Abstract: The paper investigates the change of analysts’ role as external monitors around the event of the amendment of security
law and its first execution after its getting effective. Using the sample from 2004 to 2015, we find that before the amendment of securi—
ty law become effective and its first execution after its getting effective, analysts did not have any effect as external monitors. But after
the event of law enforcement in 2007, analysts’ following significantly lowers the extent of earning management of listed companies,
after considering the endogenous problem, empirical results lend further support to the above findings. We further find that the en-
forcement has a stronger effect on stars, meanwhile, the institutional investors exert influence on stars as performing monitoring. These
findings strongly imply that law enforcement is more important than law itself.
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