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Abstract: With the arrival trend of mergers and acquisitions in Chinese listed companies
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hostile takeovers increasingly grow. The violations of the report and announcement
on a large number of holdings shares have repeatedly triggered litigations. However

it hasnt reach a consensus on application and explanation neither in theory nor in
practice. Through the legal explanation learning the violation of reporting and
announcing on a large number of holdings shares only leads to limited administrative
responsibilities in Securities Law of the Peoples Republic of China. So “correction”
means completion of remedial disclosure and completion of administrative
punishment. The imbalance between illegal gains and legal liabilities results in

the

sanctions to legal liabilities on the violation of warning on holding a large number of

“Barbarians at the Gate” again and again. In the horizon of Security law
shares in takeover of listed companies should be more based on the securities
market order than the right remedies of the injured party so that the law is perfected
by concentrate on eliminating the offender “s illegal benefit. The reasonable
determination of legal liability in this issue should choose the model which stock deal
is effective but voting rights is limited meanwhile the limitation which is a kind of
administrative responsibilities should be tolerant. Relative to the mandatory shares
sale beyond the legal proportion it is a more flexible solution.

the report on a large number of holdings shares; takeover; make a correction; legal

liability; restricted voting rights
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