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On Protection of Investors in Equity Crowdfunding . Path, Basis and System Construction
Liu Bin

Abstract ; Different with the micro—finance basis of foreign equity crowdfunding system, the regulators in China still focused on the

distinguish supervision of public and private offerings, which has caused wrong recognition and chaos in practice. The legitimacy of eq-

uity crowdfunding should be based on the nature of micro finance rather than the nature of publicity. The financing difficulty involved in

the start—ups in traditional financing system has laid practical foundation for equity crowdfunding system which was characterized by

easy pre—event regulation and approval and registration exemption. The implementation of equity crowdfunding system has brought more

social benefits than bad problems such as security fraud and information asymmetry. China should construct the qualified investor pro-

tection mechanism based on the reform of equity crowdfunding liberalization, including the qualified investor standard, qualification of

the equity crowdfunding subject, regulation of the investors’ behavior, and classified management of the crowdfunding portals which was

based on its variety and autonomy.

Key words: equity crowdfunding; investor; fund raisers; crowdfunding portals; security fraud
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