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Abstract: When a Company$ legal representative in violation of Article 16 of Company
Law 2005 provides security for others without the authority by the company the security
contract shall be null for the company if the company don’ t subsequently confirm it. The
traditional rules about ultra vires do not apply to the security contract signed by the legal
representative without the authority by the company. When financial collateral innovation
involves personal security the innovation mode should be certainly effective based on the
principle of contract freedom; when financial collateral innovation belongs to proprietary
security under the legal doctrine of numerus clausus the innovation mode should not be
admitted to produce the effectiveness of the proprietary security rights but should definitely
have the contract effectiveness. When the personal security and proprietary security co-exist

one security provider shall have the right to recourse to another security provider.
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