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The Legal Evaluation and Legislative Choice of Tax Evasion
Behavior for Equity — Type Assets Transfer
Zhao Lei

Abstract: In the practice of tax law it is very common to conduct the transaction of assets in
the form of equity transfer. This behavior is generally in order to rule out the tax law applies and
to avoid paying taxes. It makes use of the loopholes in the tax system of equity transfer to carry
out abnormal legal arrangements resulting in a large number of national tax losses. The tax
authorities are not clear about the attitude of the tax avoidance behavior and deal with the
inconsistency because there is a great controversy about the legal evaluationof tax evasion
behavior for equity — type assets transfer resulting in the tax anti — avoidance legislation has not
been effective regulatory measures. The tax system reform indicates that tax must have a legal
basis so it is necessary to carry out tax anti — avoidance legislation on the tax evasion behavior
for equity — type assets transfer. The tax legislation of general anti — avoidance equity trading and
disregard of corporate personality can solve the problem effectively. The integration mechanism of
tax law and criminal law civil law and administrative law needs to be established.

Keywords: equity transfer; state —owned land use right; anti —avoidance legislation

- 140 -



