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The Application of “Disregard of Corporate Personality” Principle
in New Corporate Capital System

Chen Shenggui

Abstract : Limited liability principle promotes the shareholder’s enthusiasm for investment on one hand and brings the

potential threat of misusing corporation legal personality to harm the interests of creditors on the other hand.To achieve

the equilibrium of interests,Chinese Company Law introduced

“disregard of corporate personality” principle in 2005.In

2013, Chinese Company Law changed some rules of corporate capital system,such as canceling legal minimum capital,

form of contribution and legal capital verification procedure,which makes a difference of how to apply the “disregard of

corporate personality” principle for being as serious undercapitalization.Based on the explanation of the rich meaning of

undercapitalization, it is time,combined with the elements of principle hereinabove,to construct the whole application

system in the field of new corporate capital system.

Key words:subscription capital system;minimum capital ;disregard of corporate personality ;undercapitalization




