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Abstract: It is not good for both insurer and insured if installment payment life insurance contract is canceled by un—
paid premium. This problem was solved through the system of non — forfeiture benefit option in many countries. The system
should be divided into agreed system and legal system. Agreed non — forfeiture benefit option include automatic premium
loan provision reduced paid — up provision and policy transformation provision in China$ practice. There are some defects
in these provisions need to be improved. Legal non — forfeiture benefit option is a blank in Chinese law. Non — forfeiture
benefit option should be stipulated in insurance law. The installment payment life insurance with cash value should be con—
vert to legal reduced paid — up insurance if insured failed to pay premium after second phase and wast to choice the ways
to handle case value.

Key Words: cash value; installment payment; non — forfeiture benefit option; legal reduced paid — up insurance
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