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On Shareholder’s Rights of the National People and the Modernization
of the Corporate Governance of State-owned Enterprises
Liu Junhai

Abstract; To facilitate the establishment of modern enterprise system in State-owned Enterprises,
and to promote the modernization of the governance system and competence in State-owned Enterprises
(SOEs), it’s necessary to solidify the shareholder’s rights of the national people. The absence of the
status of shareholder of the national people is one of major causes of corporate governance problems in
SOEs. It's advised that the rich implication of “SOEs owned by the national people” should be
implemented, and that the status of shareholder of the national people should be recognized. The SOEs
should declare the dividends to Chinese citizens. The SOEs should be subject to transparency and
disclosure requirements, which are applicable to the listed corporations. Excessive corporate groups
controlled by the SOEs should be under restriction. As a general, the State controlling shares should be
defined as the non-voting preference shares. The corporate governance of SOEs should comply with the
universal principles of corporate governance applicable to ordinary business corporations. The execution of
the shareholder’s rights of the national people should follow the general legal rules of applicable to
ordinary shareholders. The author criticized the argument that the State controlling shareholding agency
has the right to control all of corporate human resources, financial resources and decisions. The
appreciation of the value of the shareholder’s rights of the national people depends on the performance of
the execution and protection of the shareholder’s rights.

Keywords: SOEs; Corporate Governance; National People; the Right to Dividend; Transparency;
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