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The Perfection of Crowdfunding Investors Protection in China

Li Hua

Abstract: With the development of internet finance people pay more attention on crowdfund-
ing which has been a kind of new-type financing mode. Crowdfunding has become a main financing
channel of the small and micro enterprises and solves their financing difficulties. Crowdfunding not
only creates vitality for the capital market but also has the risk of damage to the interests of inves—
tors. The development of crowdfunding not only has a logical paradox but also has real paradox in
China. The system of crowdfunding must protect the interests of investors and the network platform
should have standard behavior which can prevent the financing and investment risk of conspiracy to
defraud investors. To prevent financial fraud and the loss of investors we should study the success—
ful legislative experience of developed countries and perfect the system of crowdfunding to protect the
rights and interests of investors.
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