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The Problems on Effective Operation of Bankruptcy
Restructuring System and the Way Out
Zhang Yanli

Abstract: The reorganization of “zombie enterprise ” needs an effective operation of
restructuring system as stipulated in China’ s “Enterprise Bankruptcy Law”. To solve problems
such as “initiation difficulty” and “poor operation of the process” which arise from the restructuring
procedure and avoid the restructuring plan being mere paper work a series of measures should be
taken. First of all it is necessary to construct diversified restructuring “operation values”
perfect the prerequisites for initiating the restructuring procedure establish special court of
bankruptcy ( or special tribunal of bankruptcy) and set up a transition mechanism from enforcement
to bankruptcy so that the restructuring procedure can initiate smoothly. At the same time by
means of providing multiple alternatives of restructuring modes as well as constructing a preliminary
restructuring procedure an effective performance of restructuring procedure can be guaranteed.
Above all a proper choice of restructuring operation agencies the perfection of information
disclosure obligation of the debtors standardization of the principles followed by the courts in
approving restructuring plan and improvement of the system concerning disposition of the outcome
of restructuring plan are of great importance in achieving the ultimate goals of the restructuring
plan.
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