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See Harvard College v. Amory 1830 26 Mass (9 Pick) 446.
@  See 2003 EU Directive 2003 /41 /EC  art. 15.
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See 2014 EU Proposal for a Directive of the European Parliament and of the Council on the Activities and Supervision of
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2 See APRA Probability and Impact Rating System at http: //www. apra. gov. au/CrossIndustry /Documents/PAIRS-062012—
Externalversion. pdf( Last visited on April 12 2016) .
29 See 2001 Australian Financial Sector ( Collection of Data) Act art. 13.
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Abstract: China’s pension funds are publicly invested by the authorized wholesale
institutions. Given the deficiency of prudent investor rules and liabilities in the trustee
organization and investment management agency the beneficiaries and local governments’
behaviors of bearing the risk of investing pension funds provides adverse incentive for the
mechanism of this kind of risk. Compared with the beneficiaries’ autonomy investment the
wholesale institution investment in pension funds will weaken the option of beneficiaries
strengthen the control of investment institutions and reduce the transparency of the
investment. The process that prudent investor rule evolves from investors’ code of conduct to
quantitative control of the investment risk has outlined the evolution from regulation on the
beneficiaries’  representative agents to incentives for prudent investment of wholesale
institutions. Therefore China’s law should determine the legal status of collective financial
service organization of the trustee organizations and the investment agencies reconstruct the
rules of prudent investors and complete the risk governance and external supervision of these
institutions which will provide incentives for the risk regulation and investment security of

pension fund investment.
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