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On the Principle of Capital Maintenance from the Perspective of

Corporate Capital System Reform
Lei Xing - hu Xue Bo
(School of Law Zhongnan University of Economics and Law Wuhan 430073 China)

Abstract: On December 28th 2013 the Sixth Meeting of 12th Session of the National Peoples Congress
Standing Committee reviewed and approved the modifications to the Company Law of the Peoples Republic of Chi-
na. The newly — amended Company Law changed the registered capital from the limited subscribed system to fully
subscribed system cancelled the legally minimum capital limit and simplified the relevant registration procedures.
If interpreted from the form characteristics the company capital formation system in China is still a legal capital
system. However after the reform of capital system the company’s credit base in China has been completely
changed from capital to assets. The transformation of company credit base has a great impact on the traditional
principle of capital maintenance. On one hand capital maintenance needs to be innovated and reconstructed from
the four aspects of object process degree and function. On the other hand the sub — categories of capital mainte—
nance namely capital flight corporate guarantee profit distribution and capital reduction need to be readjus—
ted.
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