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Abstract: The absolute prohibition of legal debate on reasonable compensation with
impaired people and the supervision logic of investor protection and company freedom provide
theoretical basis for our country’ s listed company privatization supervision. The supervision of
listed company privatization transforms from substantive examination to statutory disclosure
which shows the interests balance between investor protection and company freedom. With the
empirical data of Chinese and American listed company privatization the main reason for our
country’ s ecological damage of capital market and insufficient demand of privatization is the
securities issuance system of total amount control. We should imitate the extraterritorial
method with typed security supervision and judicial justice investigation with information
disclosure as its core set up the idea that balances company delisting freedom and the
reasonable compensation of investor interests and revise related stipulations of Securities Law

and Corporate Law.
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