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The Legal Standards of Directors’ Duty of Diligence:
Based on Two Case Studies in Zhejiang Province
Zhou Tianshu

Abstract:This article introduces the legal application of directors’ duty of diligence by
observing two cases in Zhejiang province. By introducing the development of case law in the UK
and the US it compares the different application standards in respect of duty of diligence and
their implications. Finally it makes some suggestions on how to improve this doctrine in Chinese
Context.

Keywords:common law; case studies; director’ s duty of diligence; business judgmentdoc—

trine

@0 ( No 005136 of 1986) B.C. L. C.

099-



