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Abstract : Based on the text of the draft revisions to the Securities Law, this paper examines the framework of power al-
location arrangements between China Securities Regulatory Commission (CSRC) and stock exchanges in the IPO review
process under the background of registration system. It also analyzes the nature and monitoring mechanisms of IPO review by
the stock exchanges under the new system. This paper argues that the new framework of power allocation over IPO review dis-
plays a strong tendency towards a rather liberal, or even radical, market orientation. This is particularly demonstrated in the
considerate degree of withdrawal and retreat from the regulatory frontline of the previously assertive CSRC. However, the draft
revisions do not seem to provide delicate monitoring mechanisms to effectively check and constrain the possible conflict of inter-
ests faced by the stock exchanges as the frontline reviewer of IPO applications. This paper presents reasons for staying cautious
over such arrangements.

Key Words: Registration System; CSRC; Stock Exchange; Review and Approval System; IPO
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