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Abstract: Such problems as indefinable stock evaluation, difficult stock liquidation, illegal operations, ill supervision and profit trans-
fer are the five major ones of China’s stock pledges. These problems, together with the wonders of regular limit in the stock
market in 2015, become more prominent. These contribute a substantial increasing risk to the pledgees. The cause of the
volatility may come from systemic risk or company risk. It may also come from the financial risks or operational risks. With
reference to Measures for the Administration of Stock Pledge Loan of Securities Companies, the pledgees should response
reasonably and effectively from those three aspects as prior review, supervision and post supervision, to the risk of quick
devaluation caused by too much stock price volatility.
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